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household appliances, the home-electrification plans, the
intensification of soil-fertility technique, detailed price
control, and the immense ersatz programme of manufactured
substitutes (such as 800,000 bales of artificial cotton in
I938)-
The Nazi laboratories and plants went all-out for the
development of new products, such as staple fibre, mag-
nesium and aluminium alloys, plastics, artificial rubber,
Diesel oil from coal, textiles from wood pulp, wool from
skim milk, and a bewildering variety of other materials.
The basic idea was that they be manufactured by capital
equipment instead of obtaining them from limited natural
resources or imports.
German engineers, scientists, and economists saw in this
ersatz development a second industrial revolution. It had,
they said, the implications in which to rival the transforma-
tion effected by the coming of the power age 150 years ago.
It sounded to me in Berlin as though they were relabelling
the industrial revolution, calling it the " machine revolu-
tion," and reserving the " industrial revolution " for the
Third Reich period of to-day and the future.
But their ersatz programme did not propose to make
Germany completely self-sufficient, for an autarchic Ger-
many could contemplate no foreign trade. On the con-
trary, the Nazis pressed Germany's exports, for they needed
to increase her imports.
These imports came from the world markets. But this
was slim thread for any talk of recovering her colonies.
The German leaders protested that forty-six million English
rule forty million square kilometres, while eighty-five
million Germans rule only one-half million square kilo-
metres. But the fact is that before World War I, Germany
never drew as much as 2 per cent of her raw materials from
her .colonies.
Again, this chatter was nothing but a Hitler herring.
Walther Funk, ^ president of the Reichsbank, actually
admitted to me in Berlin that Germany always had an un-
favourable exchange with her colonies. From 1894 through
1913 she spent 1,002,000,000 marks in her colonial empire,
exclusive of defence. In the same period the total German
trade with her colonies was 972,000,000 marks. And, in-